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AP A%, A%, FAe) e A% 5
o 2% 2= 91 Zlolek. ol oAl 7IiEe] ke Fol7] 91 AolAg A3
WAl o] 1 954 7 Eela Aot A 4 slone 9 A
o) Algto] Aasfet, AFAbAfe] Weloh Bekstol MEAANAEE BB

) Sfefo] T 6] ArbkEel Aol Sokg 4 Sl & 4 glon, ol

S $719] o2 WAL APSHE Slere o o U HEe] Aol
Ao, @) Sehjels wEde) sl Bele Ao AR sl
et ARS Esfol MEAANAIL %oga slom, vize] 7H2) that
A AL A oISt MiETe] sk Bastel AR 1 olde
A T2 AFRS slar, APPSR SHEL Slo AL o= Ao ulEAsih
3k 3RS AP AT Sfste] AP IALe] WSS Sleks Alo] nlEA
A F71AR1 ATE BR8] fldte] dgh Algke] dasiet. Zh Alwe| gt
Hr} Zlo|ole $& e Zlste] thAl WEE V)38 Zaa) gt

I.A &
20154 A213F 4 7133} 7]1 28 2HUN Framework Convention on Climate
Change, UNFCCC, ola} 7]9-H3}9]oF) FA=%3]= 912/ % (Paris Agreement)
= AEgoan A AATE Fofshs A7ISAAY dx2E whEstk. A AAE
Frofeh= A71FAAY 28s el =HH 715 ws} df-Skte] Q] wiEAAY
A GA] L Pt oEaL A AAR R $AIE 7hsAe] o AAA Ert. fevt
= HEAAHAE 201595 Alsta ), dAE 1 R A 3 Al
7F A A iR7E AR AN ARE BPeH| dke aclEe] B 7hs Aol
ATkD
Hﬂéﬂﬂﬁﬂxﬂ e A AFE2 wiEAY TAEAR] 14 Al gt =27}
Zolth. &, F2 wiEAAYA Y AAg #Hd AE
of gt =7t F4lo] HAt A wiEAe] e
224 APl tigt =oe AiEoR FEAYE ZoR Helrh o) f-EjuetelA

=2 ol=9tin

ksl 2=
=22 T
2, 53 27133

D Evehs 2013 Teavke wiEde] S gl Aol Bgh WHE & Algala, 2015E7E
B2AAS Age A2t
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F59% 3 Bastel A3S BHRAIY] S3tel i Ae] st A o
APV sl AEE SR AR Aol Fasith 53 BERANAY
7\sle) the

ek %@ = /\IEEEF 2oRRke Ae aefste], & A= AR
2 APHog pRYf AEE o Fold F Sl FEE Aok Aol Ta3t

ollde o] %fz Ao wiEAAR e ek A Ales
A, Ad7FsE iiEde] i, 7HAAE, APk W9 Sl tiste] Auii it
gt 7t Aol thgh o= Alme] Wt A duiial, F2 FHA%deY
Felueteld A= gle A Al diste] AuE the, feluet Alwe] Z4A
Hto] Had A9 ool thte] o] AuHI|2 3.

I. vjEde] 5o}l =5l Alw
1. 01 % Y

#2s| ol d(banking)olt S (borrowing): HERAAE AP =

2) wlEdAEA AR 1dze] 25 Aake 20161 FHE] Hojof Ug- oA oo}, vjEH e
A4, A el A4 Sl it el S Ak e olFe] slad gk

3 %:_‘Zﬂi I 1R WS Aeles, 2710k 79 ofFolAA] egton, 2016\ 29 & =g}
o Adse] BN 7R AsslE B5S B oS50t} hitp:/marketdata.krx.co.kr/mdi?back
Url=http://open krx.co.kr/contents/OPN/01/01050401/OPN01050401.jsp#document=070301
[HE0EY: 20161 49 264].



http://marketdata.krx.co.kr/mdi?backUrl=http://open.krx.co.kr/contents/OPN/01/01050401/OPN01050401.jsp#document=070301

282  BEEHR $38% 1%

el =7helA Eskal gl Aot o )
HEds B vf& e ellA, AR ool fste] HiZ
ARG o] Ao Wrle 2g deich vh Agle ddpddArt v
e dodun 27 BAg FefolA, Aol MEas Ao orolde flst]
ng] ARgehs ZE EEith

ol gz} AQlo] 3GE= 7 Aol Ihuld dAle] FeleS vlustel,
9] 7lhul-go] o™ 7192 EFFE v Y iEFE O ASte e 99F
S Uil ERsiA 2 Aold. olefdh ke Fafel ofoldel ofgstt M=

e
rlo

?{_:

o
=
o
fins
N
X
11)
o
ofty
-
o
lo,

e

g 5% ok @9 geel Aol gel vow vilel Jael @ Aol

ol st 92, 47149) B FYURYA Sel F2IF A1) vlE%
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W5JR o 7Ksail o) Foh 2l o)) 7ke] o]gelut Ao Hg:
2% WEAe) 7o) bER, G Aol f54el ST ek Bl
ol2e +:07} AL Aol eI 4 gl FHAsetl] Ui Gube Zo, A
W a7k B Aol vehd % ol w1H 7 E5) Al Ae 2992
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4) Aleksandar Zaklan et al., An Analysis of Allowance Banking in the EU ETS, EUI Working
Papers, European University Institute, April 2015, p.3.

5) Richard Newell et al., Managing Permit Markets to Stabilize Prices, Environmental and
Resource Economics, Vol.31, 2005, pp.136-141.



HEAE o83l HlES AEHo T 52 FF08 FAEHA HIETEEA Y
ol AEINA AAAZ 7Fsdo] o, ol A ol Tefsh= ool 7]
= 23 Yol AFE 2dE 7ol ko

4498 v =37 24 (European Union Emissions Trading Scheme, EU ETS)
= Al1710AM A27129 wjEAe] o] g 385kA] ofYstSith) All7]e AEAIR
o AH7IZEe g o] YYahA| o] H3laL V|Y9ER o7l TEHE e
o Q7] wiioct. A27] o] Fell= o8 7] 2ke] o]Ho] &85 QITHEU Directive
2003/87/EC art.13). g8 }3l3} #dstodx= o]d7] ko] ARele of-8-HA| ohgt
ot ol& sk A wWiEFF TAee 844 ANl dEE St 9]
wjo|ch8) A #3717} A8 391 712d| EU ETS AR7|ol= o FolaS 95t
o857 2 dIEFo] 209 @ o]z F 20 HAE] FHTsl= wHjEHol
olgd v} gt} TIFF 7HAZY] aqlo] ® AHT R o]d2 oA Kgh
A7), AR e, &AL o8 Fo] 1 YR AH L Jrt.
A A2 71RH 02 BAIS AR 7] wholl BAIYZIR gk ujEAe]
Joi T G At & 4 gls Zlolth EU ETS+ o3¢ 2% ] Hs
sjdst7] st EEre] wiE A <A(back-loading)olut ARPESHE
(Market Stability Reserve)ol] tjgt =92 zladst n} Ich9

Sajuet 9 AG7IE 7 o193 AE7)7E Ul 2Flo] BEH L Itk A28z
)10 Sl dA wiEAASA] A WA AG7RE T A2EAL AlRE A
Aup AA] ¢F2 Al ofolA] Sge] AHA ot o]dd Ak9fe] A& Foll oigt
Al Auy) B=s) Aot $-gjuegh= EU ETS9} 2] A1AZ717H} #2413

Hm ml

6) Erik Haites, Allowance Banking in Emissions Trading Schemes: Theory and Practice,
Margaree Consultants Inc., August 2006, pp.8-12.

) EU ETSO 247k wiE315 oftoldde] 71k @415 ofulshs &olQl ‘phase’= 712
RS Zlo] Pubdolng, B =Rl E $U% EES ol dik

8) Claudia Kettner et al., The Challenge of the European Carbon Market: Emission Trading,
Carbon Leakage and Instruments to Stabilise the CO2 Price, WIFO Working Papers, No.
409, November 2011, p.8; Aleksandar Zaklan et al., op. cit., p.1.

9) Aleksandar Zaklan et al., ibid., p.1.

10) EU ETS9] ‘phase’ell sdsh= 24& f-efuet MelMs ‘AL7RY o2 B33k glet. ofet
EU ETS9| phases= ‘71’2 f-Elvete] B9+ AG7RPog gdsr]& it
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17k 7t o195 343l itk AEIZRIAE A17]9] S o]Le F43A
3kl EU ETSS] Abol ulFo], ejuets A55E IArieh dgge] ofdo]
Agste] Aol £k ob713 27t ok Adh o] 4] FAA adE dATE
T S etell ik et Bestohar & Aol &7 RS KR8] et
AZ7IZE 7 o] 2S FAFIAY 1 FEE AdsR= Ao] niEAls)

Fl(offsety= 2A7ES WSS o Folg o] Hagdog o get £ gl Ao

o}, Aol ek WS A(credine Sl WEAALA SFaA) ek %
2 5o faloh} AR} AFE A0A Feloly olFol Lakx AFAIe
Kol e A S

H & 5 dE uiE 5 e A
FEAA W& AEES Ak s St REJHANY TEoldAE
(Joint Implementation, JI)!Dy AA7HEAA|(Clean Development Mechanism,
CDM)127} g A2l AZo]ch13)

] HE, A7k AERES AT AE 2Y ke Aol e
A 7=] eA|7HEN] 8 (marginal abatement cost)ol] thah T oA A7 Aol
AT AAH 2 e AR AEAEE o] FellA }*E— etk A, 22 125
golgbd nlgo] B} Aget /AE gl ARRIE Aldshs Ao| fefsithe 4,
o|2 Qlate] M=o ul-gdzta FAlel| Tt Ed= O E«] A B 7ee] o]Hog
FA=H fral=ro] BF fEjgk Hol glvhe A Fol AHE dAske =7 otk
e E=S oA Kk @71AQl vl8 S Mfshe vl o83 4 Sl gAY

OIA E])'

rlr

) FEOAE R4 1 7} o 2] 1 ool Al MEREARlE L §

*}%“’W HHElE AEES FAT PEFo sk Alwolth. § A=dN sk

Ad59S ERU (Emissions Reduction Unit)g} sttt &7, wiEAA AL} AEZAPH, b=

@%@E(T), 2013, 56-579.

FINEARE el 27k EARE 5}3’- F Aol sl I G oF
]33 o o8& F YEF sk Alwolth. FATo] F&A 1 71l AgtEA] et 7901]/‘1

SolPAEs} 7V 2 Ao} Sieh, Ze7l, el 4, 57590
13) Claudia Kettner et al., op. cit., p.13.
4 297, ko] A, 557,
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ol & et Aghe AFro A IAH 7HAdE s A & AU Aol
o & ofFolds flate] o] @7ksgk el Al thigt Algks gkt
A AF87E sl ol 87kse Aol MAlE SdisitAY ke Fol
agst o7t g & gl Aotk FAE o83k Aol izt gAY SATA|
G BT SAHoh A oFold HlES Fole FHOEA, FATAE
SA7NE 5758 o] d3lY] Y folE FEe FHOEA o] getaln) =
o] T Bo|r}19)

) 2 ARle] HAgE AFHAE ARA e, A5l AR wAstaL,
T, AF7Fsd AUAE FAe] & F gl H7] whol, 5 Ao 44
Al BAZE AL Stk B AAEE =Ys =W ulE AxpHolA
7 Awe] 7hHAe] Al ot 53] FA|ghul & A2l A(cap-and-trade) ol 4] Xi
[-8o] Ade] A BE o] &gk e A=A ol &sHAl HH AA| wiEAe] 7S
A7l E AolaL, T og 7158 3 Ul et Agk 7| FARlEE
g g A el felo] EEA 2 Zlolth10) Aol thgk of2gt S E s
SJete] & Awel dAet AgkS 713 4 QS A1), olefet Alghe dget ofitold)

e e o

jus)

7ol A8 5 gl FHRe] 25 ABHAL, HAE SIhe] o8 4 ol
LW g §3S AN B FAE AT 5 U Rtk
A2 B EANA S7olFe Fol ol FAE olgte dol AR
Aol halAIck, QO HAS 0|85 ol Gl FIFL 0|83 ol gn
o] el JlgEe ihEHe) B33 A% S9%S vhs|ne ade
WSS A% AEa) ok o] A% FHomE Tl LAs WEY 2%

o] A3 o]FolAA F& T U " o F WAL SHste] wiEAAHAE
Alehs 7fols AlZ 59] 4 o] 83=E Fal glow, 1 dies EEEe]
10 A 20 HAE FFolA o] FoJA|aL QIth1Y) olE So] RGGIV= Al 7

15) Claudia Kettner et al., op. cit., p.14.

16) Claudia Kettner et al., Ibid., pp.14-15.

17) Marika Tatsutani & William A. Pizer, Managing Costs in a U.S. Greenhouse Gas Trading
Program, A Workshop Summary, Resources for the Future, July 2008, pp.11-12.

18) Helene Naegele, Offset Credits in the EU ETS: A Quantile Estimation of Firm-Level
Transaction Costs, German Institute for Economic Research, 2015, p.5.
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F oProldEe| 3.3 HAEZARE F7} 7hsdtal, EU ETS= AT 2339
11 SAEZA] 7} 7Fs3ke200 a-d] wheF Abdef ezl 7hAggkd of
= A freds s 7H destEe 2] dstd, & = g
7Fs7de] St ellE E°1 RGGIOE= 5 WA 10 HAEZMA] d=s
S © Hol A =9, 71 wsFo] A 2 75 53 7He] Fese
S AU 2 7ks e 29 o P Ak i AR Qg Al A
A wiEd 7HAe vl A oM ] 7‘101] g fels 2ol He A3
A2d 7k Aol Atk feuete] A FAE oo 16 < Sl AEshe

Wl 10 I 45, PR B AL 2 A0S B8
1% shael) A A AL, WERAMIFO) FARLE sl

392 tElste] 42N 92 BuY 4 Y A et & Al

SR B (reserve)olghe AL FUPIAA o] SFE= WS o]9ld) B AT
B0 A BHog FriHoR YAEo] AR} Beele Utk da 3%
o2 AFHA WYE JolA 7|PSo] uld S Q= 27} AR -n—EO]Jﬂ =]8]
g 7Ho] Fsshe Ae dA HE AR = A dd olg FEECdE

7 At EAA A A /\]63 v
Hie] gt we} g 7HAol
A E frEEe] TRE SES 371] g ole 2Pl HatAAE

19) nj=te] BpHx]| 927k~ 8 % (Regional Greenhouse Gas Initiative)olt}. 7855 H|&3)
a=e] B A9 107 71 Ao g g dol Adiele ohlsheka: wiE 115 Aol
ok 28, 2 A, 1219

20) EU ETST A2710l A48k AHulEas A3719] dddor dsksto] offfolge) o]8dt
F Qe slo] AP YY) 0]YS F)-83h= AE ¥l JYTHEU Directive 2009/29/EC art.11a).

21) Georg Griill & Luca Taschini, Cap-and-trade Properties Under Different Hybrid Scheme
Designs, Journal of Environmental Economics and Management, Vol.61, 2011, pp.113-114.

22) Claudia Kettner et al., op. cit., pp.13-14.

23) W79, W&l AAlolM FulEast SuiEdd #gk HlagAl A7, SEAlAT Y,
2015 =
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A8 2 598 2HE F2 otk fREA Bt ¥EEFE AEAIE
Heto 2= ARG Asjdl 714 opdor Aulg s, ulEERE FREEE 8T
5 7 719e] v ¢ S 9 S A A7HAAE Addehs
%ol 71—%‘4 Aolch.

F71dEe] FEECRTY 7t $FFE v Aol 7|l S g
%@] 01]“7}73_#_1:} 2R =& 7Hd S visAlR 7HAS Ao EA i
o] THHOEA HiE TFE 2 7S 29 F U2 Aol Yot FEE
AlZ7Haccess price)= "I dEstAl E Aol

gkl e A f57Hd ek &S WA 2 Aol ofF
dIF 7}7301 ey 7?’“0] %"1 Al ﬂfﬂ FF] A= vrobAA & Ao

o

ﬂJ

=,
ru !

% 7HH‘°ﬂ EW 7]% «1 —% :@P‘l%‘ 7Fs7dol Slth2

FHEE WEFF F7hehs Walos 24T Fr 9l WEsdl atste]

gegd og 943 was A4 FE e, oy e FEAM
(cquilibrium price)s} % %ol 3k HIAA = Aol WA vjEE] Fla
WAoR §RHES AT Aol ve] e 2T 7401 FsAAL ole]

wje} 9% 714 w5 9 Aol 8
ol W9l Wolx] Bpe] fupe 44 s
2SS I o] Aol el Bk Z1dSe] Fabe] fuiozre
TR vhrsA) ererh, el A FRARAEAANANAN hZol
e FHEG ZofeA & ot a2y ol B3 B FHEES @AY St
LeF BEAQ] FFFS olgshs WA ddd Al F HlE} 29| THe
Aresl| & Aot 26)
i @FFe Fedshs WA Aol 2 s gla, 17 vimshs

24) Terry Dinan & Andrew Stocking, U.S. Cap-and-Trade Markets: Constraining Participants,
Transactions, and Prices, Review of Environmental Economics and Policy, Vol.6 No.2,
Summer 2012, pp.184-185.

25) o3l A= HFH ddwF {-HE(supplemental-allowance reserve)ol2kal 3t} Terry
Dinan & Andrew Stocking, Ibid., p.185.

26) Terry Dinan & Andrew Stocking, Ibid., p.185.
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Hajo] & S gtk fREGES Auje vl A$de Fao] ddeke
A7EHE kel & 9iA ° ok

EU ETSolME fEE-s S} Heg BAskal QA opslch. oyt Brtet
o] 7% AlHdl oJte] wiEaS 2 Be 5 YRS 3k glow, o] A 3
&AL g7} FA ek Directive 2003/87/EC art.29). L] A|37)7} A2t
A thre) shgEo] o] UE I &Ll T1A o] shetetHA, wiEAY] HilE AIA
1718k A9 HiE-A] A(back-loading)o|ut Al 3LE f-H 5 (Market Stability
Reserve, MRS)ol| thet =2]7} sl o] Foj A3 §lr}.28)29)

SEdehs AR S g oleol AlRHgs 2315 flg dds
‘ol 02 WASIEE St YT A8, A23x). ofe Al 33e] WAl
weh wjEAE 37t 9 F QRS ke A Bk opet s o] A
gigt ojwst Algke FA) B3 Q= Alolth. 23] AFRIASE 2= Qe ST
ojlu AFoM o] AT HAR TFo] o]FolHa B 5 9lg Aolrk30) 1|
ol 37 Zwe A8 wEslA| dal AAH vt 1ee Aoleks vjdo] 7ks
ik 4gs AMRR Qlate] AN F7 uiEdE Al HH ol Y
Al ZAAA Feol tigt 27t 247k wiE S 7
el $Msh= Aol Hol A3 sjEAAHA Y A
32 7hsstE Athe B7he o2 s, HAad A7RECRE 2 oA
A FF ol 7Hel wid & A sk o] migF s Belk3D

5

S

o & oft

=

2 719Ee] AdE wiEd 2718 $FF v Ad9AS dehiethd, 258 WSS tig
o] FolEs Aol o= &F7F 714E 351714 2 Aolt}. Terry Dinan & Andrew
Stocking, Ibid., pp.185-186.

28) Shdvgo] A o3l 7 R0 R WSSk, AAF olele] B fHE e WiEds
ZBuEge R FUIIA AP st Bk Aot 22, EU WiEdA Al APdRE
st A Bk AT, FEHAATH, 2015 Fx

29) gl olg Ale gA| WiEEY I} FHoR I3 EAKE sldshe ZEAR] Hkte] X
Tl Bl Ax)s Awrt esitlis =9yt A&Ea 9tk Charles A. Holt & William
Shobe, Price and Quantity “Collars” for Stabilizing Emissions Allowance Price, Resources
for the Future, 2015; Carbon Market Watch, What's Needed to Fix the EU's Carbon Market,
July 2014 5 %2, http://ec.europa.eu/clima/policies/ets/ index_en.htm [HFHF: 20161
39 34

30) eejuete] APRIES} A olejolw wiEAY] BATE A 58
Al A130%).

K

ot Qe AR3x,

f
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1. uljEde] 7143} st Al
WA

AW EE dFF 7149 ekl s HATORM, oPdrnt Wi =t
= B Hgo] = 3
T Y= & £ ol EEE ool Hgol| thh S-S HHslal FARNNE
WA 7HFsAES A 5 U & £

AW AAS Mdshs Wt shubis obdT(safety valve) 1S T Aolth3?d)

dgFe] 7HAo] A ezl HarbAd] mdEshs 9o, dRtddAle =

BE A4 B e £ o1, ot /1AeA) 7sg sl Hd 29y,

HarHAel F74Q] FdEFe FHo] FAGLR ofFolAE el wiEE

Foll thigk GAgo] AAHL wiEFe Aggiths 44 a3} A AR dd.
f{l 7

4 o1, ol 8 zw Bt

o S8 AL o] 8 Aelch b FPAS] 228 G A

El

3 ZF, $e] A, 252-2574,

32) Claudia Kettner et al., op. cit., p.15.

33) Gilbert E. Metcalf, Cost Containment in Climate Change Policy: Alternative Approaches
to Mitigate Price Volatility, Working Paper 15125, National Bureau of Economic Research,
July 2009, pp.6-11; Brian C. Murray et al., Balancing Cost and Emissions Certainty: An
Allowance Reserve for Cap-and-Trade, National Bureau of Economic Research, August
2008; William A. Pizer, Combining Price and Quantity Controls to Mitigate Global Climate
Change, Journal of Public Economics, Vol.85 No.33, September 2002, p.431.

34) Marika Tatsutani & William A. Pizer, op. cit., pp.13-14.

35) Brian C. Murray et al., op. cit., pp.15-16.

) EU ETSE 393 7120] 6782 o3 471 2 2+ el Bivhe] Al ool s 29,
5 /4] A ACIES WAl R PP ohshs Sk, H9Fe AN
& frazel ko] gske] Hrh 25 FAEAA AukE SAG S B2 S ok
sto] =gk 714 HEAES 183kl AtKDirective 2009/29/EC art.29a).
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o] Frlerdeke] ok e £Fo 7 HAAsl= Aol of& & 2% AAA,
HHAA, 87kss 7H4

A WEE 5ol wel 2ebd & gl
AR SFRIAERAE A 28 AdFEs) Ses B o

Foln| o thek Holu miRlzbAloft. ARdel] ezl ikl Hauwrtae %
7Fs/3E woFaL & 7NkeE sk TS A HA o i thEe] A4
€ GHT 5 Qs itk 7 Rl thE g2 27lo] ARk olE FAIEH
ol M2 WAATIAE B, Q38 HatAd S FRES vied
AT HiEAAHAl fBEHA G HaollM BEEAE A es Adeh=
ol o8& S QIrk38) v Qb 52 A FEECE QI HgAlE, Hadt
g Qlste] ol | F7HE]] S sHel WekES g S A
. 53] ojAo] FARe] ojedy} dAlErtd A wiEFHe stk Zlo] 7o
na) A 7hsdol et o=@ 2ol AdE EEe] gL AA AgAG
A5 8-S AR HgekA] K3l |k 7hAel] 3k T A 3 #53E

ol gk Fe1& ZolA Hrt40

2. AN =

Akl Ysske At F9ge) AhAe Aake elnt ok #Evie
FAE 3 V19l B3 bl Aolw, 531 2580 4 %
PIPE Anrk ek Ro] el A5l o 2 ofrig 2 Bk 7] AE
o) FAFNEANAN S5 w8 Beghslucke o8l st
Slofe W] ZASHLANY A vhe w183} oz <la) 1ol tg #9lo)

il

37 SEARI 71 Feol gslEle, ABlH o R 8Rlksdt Edlk TR e T HatA s
AR AG AR, FRE SRS vt FoEe wiEdaA A gekAl e e
oA ¢] %%ixle Adshs 2 AREo] B4 4 FAZ F A=F o} sirhk=
F4o] 2tk Robert N. Stavins, Addressing Climate Change with a Comprehensive US
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[Abstract]

A Legal and Political Study on Market Stabilization in
Emissions Trading System

Cho, Hyunjin « Kim, Hana
(Research Professor, Institute for Legal Studies, Yonsei University)

In 2015, the COP of the UNFCCC has adopted the Paris Agreement, which
indicates the launch of the new climate change regime that makes developed
countries and developing countries share the burden of combating climate
change. International carbon market seems to be enlarged due to the Agreement,
which may be linked to each other. It needs to discuss carbon market
stabilization measures for Korean ETS, which has operated for just one year.
The existing studies on ETS in Korea seem to focus on how to allocate
allowances, rather than how to stabilize a carbon market. Therefore, the authors
would like to study foreign systems to suggest how to stabilize the Korean
carbon market. Market stabilization may be promoted by regulating the supply
of allowances, carbon market prices, and the scope of market participants. The
supply of allowances may be enlarged by banking and borrowing, offsets, and
reserve. Carbon market price may be contained by price ceiling, price floor and
a combined system of price ceiling and floor. Carbon market may be constituted
various participants such as regulated firms, banks, and traders. It is important
for lawmakers to keep in mind that an ETS should be established to mitigate
climate change, and to make the institutions keep their environmental integrity
when considering institutions for market stabilization.
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Key Words ETS, market stabilization, price policy, reserve, offset, banking,
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